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My EIU > Country > Argentina > Economy: Long-term outlook

Argentina
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Displaying article 1 of 4 articles » B Economy  Long-term outlook
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= Summary
Long-term outlook
Summary
Long-term trends
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Growah and productivity 66 change: anmal 1) Methedology
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) Download the numbers in Excel conomy | May 22nd 2
g/l\%’l {ﬁﬂfrglgl}ﬁ%ﬂ:ﬂ’l 1 {ﬁﬁ }EE?H;E% anking sector risks are on the rise amid

» Our forecast for annual average GDP growth of 2.3% in 2020-50 assumes that the
contribution of capital to growth will be firm in the first part of the forecast period, before
tapering off. We also assume that, as growth in the working-age population slows, the
increase in the availability of labour will also slow, meaning that growth will became more
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- EBEFDR4E =] UNITED KINGDOM
- B -
. &J\E&Bﬁ;ﬁ?’ Hide marked row(s) Show all rows
Code Indicator Unit 2020 2021 2022
[] PHsC Pharmaceuticals sales (LCU) m GBP 26,054 * 26,676 * 27,541 *
] 'POPN Population m 67.9 68.2 68.5

i v

. Z‘fi}”éé;‘ﬁ?‘é’ﬁ: [] oprPoP Population (% change pa) % 0.5 0.5 0.4
o AD*D”Q}\ [] weop Share of world population (... % 0.9 0.9 0.9
o FREBITA/ RSB B N ESKREE [] mPoP  Male % of population % 49.4 49.4 49.5
[] FPOP Female % of population % 50.6 50.6 50.5
[] YADR Young age dependency rati... % 27.6 27.6 27.6
[] ©ADR Old age dependency ratio (... % 28.9 29.2 29.7
|:| BRTE Birth rate (per 1,000 pop) units 11.5 11.5 1.4
iTIﬂﬁﬁ?Eﬁ'—ifﬁiﬂ“ﬂE“i |:| DRTE Death rate (per 1,000 pop) units 9.4 9.4 9.4
« 60N EZ/ABX [] veop Population aged 0-14 m 12.0 12.0 12.0
° EEE%}??&T&&%*E |:| YPOR % of population aged 0-14 % 17.6 17.6 17.6
* TI%{;:I\:§1 990&@5’\]?&?&9,{&:@]20SOEEEI'\J@ID%?%TEEU&?E [] rror Population aged 15-64 m 43.4 435 436
[] rPor % of population aged 15-64 % 63.9 63.7 63.6
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Commodities
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) ?-—_%%g& ’ ti?g Select commodity ; Cotton

° AN [=] ® \\:-,-arw:armzrzr World | Cotton
. 57 *; E ° %I:I All commodities . Demand

S - Agricultural The Economist Intelligence Unit estimates that global cotton demand contracted by 12.8% in
k* 75 g 9 ¥
* . ? *%HX Cocoa 2013/20 lyear ending July 31st). The year 2013 was a difficult one for the global econamy, in
E Coffes N large part owing to the US-China trade war, which deprassed global trade demand. The global
. \:IL . $7K Maize ( economy took another hit in 2020 with the coronavirus pandemic, to which the world
responded with lockdovns and various restrictive measures.
. *Fﬁ . %w%% Palm oil B
= Rapeseed oil We expect global cotton demand to rebound in 2020/ 21, by 7.3%, a5 economic activity and
= N rdN = Ri consumer demand begin to revive, but this will enly be a partlal recovery. Global GDP, which
'r' y N ice
° % &*}IE ° %711 Soybeans L we expect to contract by 5.2% in 2020 (compared with a forecast for full-year growth of 2
= = before the coronavirus outbraak), will not recover to pre-coronavirus levels until at least 20,
S B P
* ﬁ . %# — This will be the worst downturn since the great depression. Trade disruptions will be severe,

Sunflowerseed oil N and we expect world trade to contrect by 2 sizeable 16.25% in 2020. Cotton demand moves

. /_] \E Tea C lergely in tandem with textile demand. The crisis has severely affected advanced economies,
Wheat which are the major consumers of textiles, and the textile industry has been one of the worst

“ hit. Textiles znd apparels are considerad non-essential items and are therefore particularly

N responsive to consumer income variations. With demand for textile and apparels slowing

Ty sharply from retailers in Eurcpe, the US and China, major cotton- consuming countries have
Coal B suffered retail losses. Overall, 2 global economic showd [ to control
Crude oil - the pandemic, record levels of unemploy-ment, and r|=gat| consumer and business
Liquefied natural gas sentiment led to & sharp drop in textiles and zpparel sales in 2
Natural gas {which is dominzted by mill use and is concentrated in Asia and South-east Asi
. *% T suffered owing to a drop in orders and mill closures, intended to limit the spread
«coronavirus, which has weighed on global cotton demand

N
E;E ‘We forecast another small re ry in global cotton demand in 202122, of 3.8%
N N The coronavirus crisis will continue to weigh on demand. A vaccine will allow 2 return [
. ;ﬁ'f{% ){’—z\‘ normality and boost economic recovery, but we do not expect one to be widely avzilable
AN before end-2021. The impact on confidence and demand will be leng lasting, and when
. %gj(/— demand does return, it will be subdued. Households will limit their textile and apparel
“\ consumption in response to a loss of income, and businesses will delay investment, as
confidence will remain low. It will take several seasons for cotton demand to retumn to
pre-coronavirus levels.

That zaid, several factors will help to counterbalance the impact of the US-China trade war an
global demand and, mare specifically, ilability of US fibre on the Chinese market.
Relaxed Chinese import quotas will partially compensate for lower US cotton imports. Also
counterbalancing a contraction in cotton demand from China will be a slight rize in
consumption in some South-east Asian countries, which will benefit from favourable access to
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cotton and rebust economic growth towards the end of cur forecast period. There is a
significant risk that uncertainty and high unemployment will prsist for longer than currently
axpected, which would result in mare sluggish demand growth.

Chinese supply chains will be severely disrupted
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